
GUARANTEE OF EXHIBITION

on the terms and conditions of the exhibition guarantee to be assumed for the exhibition titled ……………………., to be held in the Museum ………………….. between …… and ……

1. The minister responsible for public finances acting in the name of the State of Hungary (hereinafter as ‘Guarantor’) in accordance with Paragraphs (1)–(4) of Article 33/B of Act XXXVIII of 1992 on Public Finances hereby assumes a Guarantee in the amount of … [in the currency stipulated in the loan agreement] for the payment of damages that may occur in the exhibit(s) borrowed under the terms and conditions of the loan agreement entered into force by and between ………… [name and address of the lender] and ………… [name and address of the borrower] (hereinafter as ‘Exhibitor’) for the exhibition entitled ………… to be held in the Museum ………… between …… [opening date of the exhibition] and …… [closing date of the exhibition]. 
The beneficiary of the guarantee shall be ………… [name and address of the beneficiary] (hereinafter as ‘Beneficiary’).

2. The liability of the Guarantor shall exist between …… [designation of the beginning date of the insurance period] and …… [designation of the finishing date of the insurance period], and shall begin when the Exhibitor takes over the exhibit(s) from the Beneficiary and end when the Beneficiary takes over the exhibit(s) in …… [designation of the place] or at a different location designated by the Beneficiary. The guarantee shall not be applicable to the term and the amount for which the Exhibitor or the person who is considered the rightful owner of the exhibit has insurance cover or a valid guarantee.

3. The guarantee shall be applicable to any damage that might occur (in particular earthquake, flood, fire, acts of war during transportation, terrorism, strike, theft, loss), except for damage occurring due to 

a) the wilful or negligent conduct of the Beneficiary, its employee or agent,

b) normal wear and tear deriving from the characteristics of the exhibit,  

    c) arising as a result of restoration effected with the approval of the Beneficiary.
4. Should any damage occur, the Exhibitor shall immediately notify the Guarantor, the minister responsible for cultural affairs and the Beneficiary. The notification shall include information about the damaged exhibit(s). The Exhibitor shall provide the necessary information and facilitate the verification of the contents of the notification and the information provided by the minister responsible for cultural affairs and by the Guarantor.

5. In the event of loss or destruction of the exhibit(s), the amount of compensation shall be equal to the insured amount of the exhibit(s) as stipulated in point 1. In the event of partial loss, the amount of compensation shall cover the costs of restoration as agreed by the Exhibitor and the Beneficiary. If the exhibit(s) cannot be restored entirely, the Exhibitor and the Beneficiary shall determine the loss of value. The costs of restoration and the loss of value in itself or combined may not exceed the insured value of the exhibit(s). The minister responsible for cultural affairs shall be informed of the agreement without delay. The minister responsible for cultural affairs may request the Exhibitor and the Beneficiary to hire an independent, internationally recognised expert(s) in order to determine the amount of compensation and to perform the guarantee.

6. The minister responsible for cultural affairs shall inform the Guarantor concerning the amount of compensation determined in accordance with point 5 and of the consent regarding payment of the compensation. The Guarantor shall take measures within 15 calendar days following the receipt of notice for payment of the compensation to the Beneficiary.

7. Where a claim for damages arises, the claim for recovery which could be filed by the Guarantor against the person causing the damage shall not affect the payment of the compensation.

8. In case of loss of the exhibit(s), if an exhibit is subsequently recovered, the amount of compensation received must be repaid by the Beneficiary without delay upon receipt of the exhibit.

9. The loan agreement shall not be modified without the mutual consent of the Guarantor and the minister responsible for cultural affairs.

10. The condition precedent for this present Guarantee of Exhibition to enter into force is the written declaration of acceptance of the Beneficiary in which he shall acknowledge the conditions of the exhibition guarantee to be binding on him.

11. The loan agreement(s), the certificate containing the designation of the exhibit(s) and the insured amount thereof and the declaration of acceptance defined in point 10 shall constitute inseparable parts of this Guarantee of Exhibition. 

12. This Guarantee of Exhibition is done in 4 original copies each in English and Hungarian languages from which the Beneficiary, the Exhibitor and the minister responsible for cultural affairs shall each receive 1 copy, and 1 copy shall remain with the Guarantor.

Budapest, [date]









….........……………

         Guarantor


